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INDEPENDENT AUDITOR'S REPORT

{To be given under section 30 of the Banking Regulation Act,1949 secton 81[5-B) of the Maharashtra co-operative
wocieties Act, 1960 and Rule 69 of the Maharashira co-operative socities Role, 1961

To
|
The members of The Pachora peoples co-op Bank Limited
Tal-Pachora, Dist Jalgaon
1. BReporton financial statements

We have audited the accompanying financlal statements of The Pachora peoples co-operative Bank
Lid, Pachora, hereinafter reforred to as:the bank")which comprise the Consolidated Balance sheet as at
31.03.2019 consolidated Profit & Loss Account for the year ended on 31.03.2019 and summary of significant
acrounting policies.

L. Mapagement's Responsibility for the Inanclal statcments

Management of the bank |s responsible for the preparation of these financial statements that give true and fir
view al the financial position and financlal performance of the bank in accordance with the Banking Regulation
Act.1949{as applicable to co-operative societies) the guidelines issue by the Reserve Bank of india, the guidelings
jssue by theNational Bank for Agricolture and Rural Developmentthe Registrar of Co-operative
Sacisties,Maharashirathe Maharashtra Co-Operative Societies Act,1960.the Maharashtra Co-Operative societies
flules 1961 adopted byelaws and generaily accepted accounting principles in India so far as applicable to the
bank This respocibility includes designimplimantation and maintenance of internal control relevant to the
preparation of the financial statements that give a wue and fair view and are free from meaterial
misstatementwhether dus to fraud or error,

3. Auditor's Responsibility

Cur responsibility Is to express an opinion on these financial statements based on our audit. we cohducted our
audit In accordance with the standards on Auditing issued by the Insttute of chartered Accountants of India,
Those standards require that we comply with ethical requirements and plan and perform the audit to cbtain
reasonable assurance about whether the Ainancial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risk of materlal misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Banks preparation and falr presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances. An audis aiso
includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the management, as well as evaluating the overall prezentation of the finandal stalements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Basis for qualified Opinion

1. The has not determind the liability wwards the gratity/ redrement benefit/ leave incashment as per the
accounting standerd 15-° Emloyee benefits™. The sald provision has not been made n the books of accounts as
per the actuarial valuation report The financial statements do not disclose the finandial Impact of the ahove
provigsions The profit in the sttement of profit and loss and the current Libilitites are under stated/overstated
to the extend This constituts a departure from the scoounting standerd-15"Employee Bonefits™

2. The bank has not determined the deferred wx asset on account of timing difference between provision for
Standard Asset provision for Bad & doubtful debt reserve after considering deduction claimed under section 36
N{wila)of Income Tax Act 1961 as per the accounting standered 22-"Accounting for taxes on Income ".The
financial statements do not disclose the financial impact of the above provisiens

1. The hank has tranfred net amount of Rs.70.00 Lakhs from Investment Fluctuation Reserve (IFR) to Profit & Loss
Account. As per RBI Guidelines excess 1FR need (o be tranferred to P & L appropriation accountAs a result Profit
is over stated to the tune of Rs. 70.00 Lakhs.

4. Bank has not identified loans of Bs 157608 Lakh as non performing assets, As a result, gross and net NPAS are
understated by that amount Interest receivable inrespect of these accounts is Rs76.29 Lakhs Alsobank has not
provided provision on additionzl NPA to the tune of R£.157.61 Lakhs. The proftz are overstated to that exstent.

5. Out of NPA cases already identified by bank,Interest to the tune of Rs.18.00 Lakh has been capitalized by bank,
Same needs tobe revered.as a result, profits are overstaked to that extent

On account of above points, proft of Rs.148.48 Lakhs shown by the bank has turned in to loss of Rs.173.42
Lakhs in our opinion
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6. Qualified Opinion

In our opinion and to the best of our infermation and according to the explanations given 1o us, the
aforesaid financial statements together with the Notes thereon give the information reguired by the
Banking Regulation Act,194%{as applicable to Co-Operative Societies]the Maharashira co-operative
societies Act 1960the Maharashtra co-Operative societies Rules, 1961, the guidefines lssued by the
Wational Bank for Agricultural and Rural Development {as applicable).guidelines issued by Reserve Bank
OF India and Registrar of Co-Operatives Societies, Maharashtra in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

[a) inthecase of the balance sheet, of state of affairs of the bank as at 31.03.201% and

(b)) in the case of the Profit & Loss Acoount, of the boss for the year ended on 31.03.2019,

Report on other Legal and regulatory Requirements

7. The Balance sheet and Profit Loss Account have been drawn up in forms "A’ and "B respectively of the Third
Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashitra co-Operative societies Act,1 %60
and the Maharashira Co-Operative Societies Rules 1961

L )

8. Subject to the limitations of the audit indicated in paragraph 1 to 4 above we report that:
a}We have obtained all the information and explanation which to the best of our knowledge and beliel were
necessary for the purpose of our audit and have found to be satisfactory.
b)in our opinion, proper books of account as required by Law have been kept by the bank so far as appears from
our examination of those books and proper retwrnes adequate for the purposes of our audit have been received
from the branches foffices;
€] The transaction of the bank, which have come to our notice, are within the powers of bank
d)The Balance sheet and Profit Loss Account dealt with by thiz report are in agreement with the books of account

and the retumns.
e)The accountin standards adopted by The Bank are consistent with those lald down by accounting principles

generally accepted in India so for as applicable to Banks.

9, The details as required by the rule 689(6) of the Maharashtra Co-Operative Societies Rulez, 1951 are given in the
audit memorandum separately.

10.We further report that for the financial year 2018-19, the bank has been awarded * C * audit Classification.

For B S Fadanvis & Associates
Chartered Accountants
Firm Reg.No.118717W

E‘ L3 'I_"'_.I_r_-. 1
Bageshri Fadanvis
Partner M.No. 044752
Nashik: 31.07.2019
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Disclosure of Information, In terms of RBI Circular Dt. 25 March 2014 IAmourd in Lakh]

No.| Particulars | syoaj2017 | 31/03/2018 | 3n/o3fanng
1.| Capital to Risk Weight Asset Ratio (CRAR) 19.08% 14,41% 17.75%
Z.| Movement of CRAR
a} u.uu.l Tiar | 1063.39 1176.24 1269.34
b} | Capital Tier Il 452.90 429,45 3r0.93
[ c}| Total of Taer L and i Capital 1521.29 1605.69 1640.27
d}| Total Risk Weighted Assets T974.80 11140.79 62139.73
e} | Capital to Rick Assets Ratio 19.08% 1441 17.75%
3.| Investments |
a)| Book Value 5050.00 4h54.23 - 1604.74
bj| Face Value 5050.02 4654.23 160874
c) | Market Value 5050.02 4654.23 1608.74
4. Adwance Against
a)| Real Estate, Constsruction Business 1261.60 1335.54 107958
b | Housing Loan 335.93 309.10 235.73
5. Advance Against Shares and Debentures Nil Al il
6. ! Advance to Directors, their relatives, copanies, firms in which
they are interested
a} | Furd-based {
i) | Dutstanding at the begining of the year il il Hil
iil | Disbursernent during the year Hil Bl Nil
|_iii) | Recovery during the year il Hil il
i} | Outstanding at the end of the year Mil Bl Nil |
bl | Mon-fund based {Guarantees, LICS eic.) Mil il NIl
7. | Awerage Cost of Depaosit 8.04% H.14% 7.38%
B.| Amount of NPAs and Percentage -
Gross NPAs Amount 1047.75 958,95 1497.46
% of Gross NPAs to Gross Loan 11.80% 8.47% 14.65%
Met NPAs Amount 338.17 168.37 628.B8
% of Mot NPAS to Net Loan 4.14% L61% 6. 72%
9.| Movements of NPAs (Amount wise] ]
I}| &t the begining of tha year 1054.47 1047.75 9538.95
al| Addition during the year I 446,717 547.05 1371:_1“‘%5_1
b)| Reduction during the year 453.49 B635.85 d33.45
£} | At the end of the year 1047.75 §58.55 149746 |
10., Profitability }
a)| Interest income as a percentage of working funds 5,16% 0.74% 13.88% |
" h)| Mon-ntersst Income as a percertage of working funds 1.18% 0.73% 1.15%
£} Dperating profit 8 @ percertage of working funds 1.78% 7.15% LATH
d)| Return on Assets (% net profit to working capital) 0.82% (.81% L.13%
#}| Business mix per employves 530.14 595.24 442.21
f1| Prafit per employes 3.24 3,39 3.37
11.| Provision made towards
)| NPAs 11.75 87.00 74.00
b) | Depreciation i imestment 79.14 80.00 =
12.| Movement in Provisions |
)| Towards NPA 10.00 B0.00 74.00
b | Towards depreciation on Investments 79,14 80.00 5
__¢}| Standards assets . 1.73 7.00 -
IEI. Foreign Currency Assets and Liabilities = - =
.| DICGC premium paid up to = Sept, 2017 Sept. 2018 Sept. 2019

KRR s @
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COMPARATIVE
Financial Position e
No.| Particulars 201813 | 201718 | 201617 | 2015-16 | 201415 |
1. | Share Capital 622.17| 60898 | 55226 | 495.07 | 447.71 |
2.| No. of Share Holders 19665 20260 19997 19744 18646
3. Reseves 2112.76| 206328 | 186542 | 1765.53 | 165184 |
4.| Dwn Funds 273493 | 2672.26 | 2417.68 | 2260.60 | 2099.55
5. | Cash & Bank Balance 536.46| 714.35| 109108 | 77557 | 70347
6.| Balance with other Banks 5177 | 623.84| 132982 | 593.14 | 64547
7.| Deposits 923450 | 14869.28 | 1444382 | 12110.88 | 11355.83
8.| Advances 10222.71 | 1132039 | 8882.27 | 864378 | 7776.20
9, | Investment 175578 | 514641 | 553456 | 426154 | 428168
‘ 10.| Working Capital 13114.66 | 18344.14 | 17399.43 | 1478451 | 1389152
| 11.| C.D. Ratio % 110.70% | 72.38% | 61.50% | 71.37% | 68.48%
12.| Total Business 19457.21 | 26189.67 | 23326.09 | 20754.66 | 19132.03
13.| Profit After Tax 14848 | 14903 | 14253 56,89 101.23
14.| No. of employees 44 44 44 47 52
15.| Mo, of Branches [ 6| 6 = &
16. | Business per Branch 3242.87 | 436495 | 388768 | 3559.11 | 318867
17.| Business per employee 442.21 59522 | 530.04 | 44159 367.52
18.| Cost of fund (Avg.] % 7.24% 886% |  9.04% 9.83% 9.67%
"19.| Yield on Assets [Avg.) % 1173% | 11.22% | 11.72% | 1237% | 12.30%
20.| Gross Margin (Avg.) % 434% | 360% 268% |  2.54% 263%
21.| Net Margin {mrg ] % 0.34% 0.22% 0.18% | - -
22.| Cost of Management % 3.12% 2.08% 750% | 2.80% 2.82%
23. N.P.A. Gross amount 1497.46| 95895 | 1047.75 | 1054.47 | 74839 |
24.| N.PA. Gross % 14.65% | B8.47% | 1180% | 12.20% |  9.64%
25, | N.PA. Net Amount 62888 | 16937 | 33817 | 35489 68.81
26.| N.P.A. Net % 6.72% 1.61% 414% | 4.47% 0.97%
27.| Provision for N.PA, 92058 | 83200 | 70600 | 696.00 §77.00
f 28.  CRAR% 17.75% | 14.41% | 19.08% | 16.18% | 16.13%
29, Tier | Capital 126934 | 117624 | 106839 | BRA8189 876.37
30, | Tier Il Capital 37039 42945 | 45290 | 427.11 167.66
Total Capital 1640.27 | 160569 | 152129 | 1309.00 | 1144.03
Total Risk weight Assets 923973 | 11140.79 | 7974.80 | 809108 | 7094.27
31.| Dividend % (PA.] o% 8% 8% | 10%
32.| Audit Classification B - A A Al A
33.| Total Priority sector Advance B090.96| 836999 | 721454 | B486.54 | 5B85.77
34. | Total Weaker section Advance 1420.77 | 199038 | 141468 | 2157.49 | 1751.49
35. % to P.S. to Total advances 79.15% |° 73.94% | B8122% | T5.04% | 76.00%
.| % 1o Weaker section Advances 17.56% 23.78% 15.61% 24.56% 22.60%
s 0 Ao
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