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INDEPENDENT AUDITOR'S REPORT

(To be given under section 30 of the Banking Regulation Act, 1949 section 81(5-B) of the Maharashtra co-operative

To

societies Act,1960 and Rule 69 of the Maharashtra co-operative societies Rule,1961)

The Members of The Pachora Peoples Co-operative Bank Limited
Tal. Pachora, Dist. Jalgaon

Report on Financial Statements

1.

We have audited the accompanying financial statements of the Pachora Peoples’ Co-operative Bank Limited,
Pachora (hereinafter referred to as "the bank") which comprise the consolidated Balance Sheet as at
31.03.2020 consolidated Profit & Loss Account for the year ended on 31.03.2020 and summary of significant
accounting policies.

Management's Responsibility for the Financial Statements

2. Management of the bank is responsible for the preparation of these financial statements that give true and fair vie

of the financial position and financial performance of the bank in accordance with the Banking Regulation
Act,1949 (as applicable to co-operative societies), the guidelines issued by the Reserve Bank of India, the
guidelines issued by the National Bank for Agriculture and Rural Development, the Registrar of Co-operative
Societies, Maharashtra, the Maharashtra Co-operative Act, 1960, the Maharashtra Co-Operative Societies,
Rules, 1961, adopted bylaws and generally accepted accounting principles in India so far as applicable to the
bank. This responsibility includes design, implementation and maintenance of internal control relevant to the
preparation of the financial statements that give a true and fair view and are free from material misstatements,
wheather due to fraud of error.

Our Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our

audit in accordance with the standards on Auditing issued by the Institute of Chartered Accountants of India.
Those standards require that we comply with ethical requirements and plan and perform the audit of obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment of
the risk of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Banks preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies usd and the reasonableness of the accounting
estimates made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for qualified Opinion

1.

The has not determined the liability towards the gratuity/ retirement benefit/ leave incasement as per the
accounting standard 15-“ Employee benefits”. The said provision has not been made in the books of accounts as
per the actuarial valuation report. The financial statements do not disclose the financial impact of the above
provisions. The profit in the statement of profit and loss and the current Liabilities are under stated/overstated to
the extend. This constitute a departure from the accounting standard-15"Employee Benefits”.

The bank has not determined the deferred tax asset on account of timing difference between provision for
Standard Asset provision for Bad & doubtful debt reserve after considering deduction claimed under section 36
(I)(viia)of Income Tax Act 1961 as per the accounting standard 22-“Accounting for taxes on Income “.The financial
statements do not disclose the financial impact of the above provisions.

Bank has not identified loans of Rs. 315.08 as non-performing assets. As a result, gross and net NPAs are
understated by that amount. Interest receivable in respect of these accounts in Rs. 7.42 Lakhs. Also bank has not
provided for provision on additional NPAto the tune of Rs. 45.49 lakhs. The profits are overstated to that extent:
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On account of above points, profit of Rs.42.00 Lakhs shown by the bank has turned in to loss of Rs.10.91 Lakhs in
ouropinion.

Qualified Opinion

4.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements together with the Notes thereon give the information required by the Banking Regulation
Act,1949(as applicable to Co-Operative Societies),the Maharashtra co-operative societies Act 1960,the
Maharashtra co-Operative societies Rules,1961, the guidelines issued by the National Bank for Agricultural and
Rural Development (as applicable),guidelines issued by Reserve Bank Of India and Registrar of Co-Operatives
Societies, Maharashtra in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(a)inthe case of the balance sheet, of state of affairs of the bank as at 31.03.2020 and
(b)in the case of the Profit & Loss Account, of the loss for the year ended on 31.03.2020

Report on other Legal and regulatory Requirements

5.

7.

8.

The Balance sheet and Profit Loss Account have been drawn up in forms 'A" and 'B' respectively of the Third
Schedule to the Banking Regulation Act,1949 and provisions of the Maharashtra co-Operative societies Act, 1960
and the Maharashtra Co-Operative Societies Rules,1961.

Subject to the limitations of the auditindicated in paragraph 1 to 4 above we report that:

a) We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory.

b) In our opinion, proper books of account as required by Law have been kept by the bank so far as appears from
our examination of those books and proper returns adequate for the purposes of our audit have been received
from the branches/offices;

c) The transaction of the bank, which have come to our notice, are within the powers of bank.

d) The Balance sheet and Profit Loss Account dealt with by this report are in agreement with the books of account
andthereturns.

e)The accounting standards adopted by The Bank are consistent with those laid down by accounting principles
generally accepted in India so for as applicable to Banks.

The details as required by the Rule 69 (6) of the Maharashtra Co-operative Societies Rules, 1961 are given in the
audit memorandum separately.

We further report that for the financial year 2019-20, the bank has been awarded 'B' audit classification.

Date : 21.12.2020

For Kasat Totala Achaliya & Associates Chartered
Accountants

CA Vishal S. Totala
Partner

M.No. 118315

UDIN : 20118315AAAAAV2359

u§ ar arife Agare (20 A< 20%0-19



RlbBjie plbdRld bRk Brake

<l t0r0-19

yaRah'a’th \pRR "B B "sie
— oo'3tab | 38°38b 00'bs¢b 1odh | 00'326b | 3£3ERb|00bdEL ladbh
oo'oob 0¢'ER o0o'htb Lthb
W 00°0bb {0°3% 00 00b pelrdlo) _b_,w_o__o\r_.. S_STO_
D blin [plken3 26 Dlllktf Y kD ©boky Leatph 0o0'ohb 00'0h 00'0hb Iolks b (B job BlRlsk b bISh
\m oo'o oo'o 00'¢hb LB & ,Dm_m_m bIhR bb
N oh'o 3 N LI5Tle ol
% ~ LRI 2lb BIBPR | 280 00') 2%°8 oh'8 L 2jpLe
pBap
oh't 33°p oh't b Rebilablie
1byh ol Y “Lp'Ed Pboly) Lol oo'o Hho'38 oo'o SRRk I Dlgh
ov heo 2b'o oo'o P& LDk
— 130 o BN Y RY hero he'b oo'o pE LlplRld
o blRAp MhID St [oblop og'o {&b'o oo’'o Bl kb
(o) Sl b Lipl 1Yo plbpd hth eeh co’o (sl bF) pB& plobe
vm cr Ew@nwﬁﬁmg@w% or'o S0'0 oo'o Bisla Llhted Slk Di9ds
| Ho'o Ho'o oo'o Bislk “|kRlbd (R
I oonx ob° oo Bl 1OIS3 b Bl
[o) oh'o Ho 13 RlolBoste ‘Blabidd ol B> [Mldbak
o I oho (Lepale) 2bdypis 53 LA
oo’ st’0 oo’b 2B ik hkhll] Bhbbh [pdak
m ¢o'o too oo'o Rk} lnlkdd> Althld
og'8 tH'E 00’8 PR Sl ww.mhw
oh't 32°b oo'o B[R R I
oh'b vo'o oh'b LB L[Dl] abin
LRI |oblodb L [Dhh IRalooSt idlah oh'e 26 oh'b Bh LRl pldlbk
00’b oo’o 00’b E%\E@W
- Eﬁ%%%%mgééﬁmﬁg et oo'3 gE'h oco'¢ PR 3l
00'b 380 00'b Lh Eww&.cuzm
L2 Bk B Al DRIk AIpbel | b2 b 0o’ bet oo B e
oh'e 20'b oh't pB BlbK
o0o'thb 3b'2 oo'th bRE® h) | 000 oo'o oo'o Blkohie DI
Ldlb IR | &y'0 oo'or Eo'hb 00'hb i3] w>» 9
00’08 o6 ¢ oo'og pE bk Lk fake]
LRI 2lb REPY | Ebobt 00'000b | Eb'03% co'oh3 Inlko PRD| | oo’o oo'o oo'o Aba-2k Blhbbh
oo'¢ €0 oht ELaIR A "Rlh2 lchle LIDRIES 2plgst)
ﬁ Rpolb ph 3hA Pl [ bo'O oh'e oX': oh'e S3lie b RElk 563 STabbfy plean
0¢be o2'be 00'he BPbE ‘BbD ‘Ihb| ‘Slk Blthlle | 00'he 6%'0b oo'og Rhoe ADE
cohbe 27086 |ooohe E Yo Miskice “lRIgJH Yo | O°F horo ook blele
() “thilh [pEROK ‘Db b Abh Mblls | 007000b | Hh3'608L 00’032k Inlko dleoky)
g&%a pB tt-btol | bt-otot |bt-otol tt-biot | bt-otod |bt-otot
e loM® plam wpis wible | pBab/pE | lelble pR Ioibe khp | isible JEYN
JENTES ik RRM | Rk R | REM | Bk

g dT dIife 31gdro




Disclosure of Information, In terms of RBI Circular Dt. 25 March 2014
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(Amount in Lakh)

No.| Particulars 31/03/2019 31/03/2020 31/03/2021
1.| Capital to Risk Weight Asset Ratio (CRAR) 17.75% 20.56% 19.89%
2. | Movement of CRAR
a) | Capital Tier | 1269.34 1128.12 1125.23
b) | Capital Tier Il 370.93 366.28 369.37
c) | Total of Tier | and Il Capital 1640.27 1494.40 1494.60
d) | Total Risk Weighted Assets 9239.73 7267.90 7515.22
e) | Capital to Risk Assets Ratio 17.75% 20.56% 19.89%
3. | Investments
a)| Book Value 1608.74 1608.53 2628.42
b) | Face Value 1608.74 1608.53 2628.42
c) | Market Value 1608.74 1608.53 2628.42
4.| Advance Against
a) | Real Estate, Constsruction Business 1079.58 825.87 899.77
b) | Housing Loan 239.78 174.87 127.49
5. | Advance Against Shares and Debentures Nil Nil Nil
6. | Advance to Directors, their relatives, copanies, firms in which

they are interested

a) | Fund-based

i) | Outstanding at the begining of the year Nil Nil Nil
ii) | Disbursement during the year Nil Nil Nil
iii) | Recovery during the year Nil Nil Nil
iv) | Outstanding at the end of the year Nil Nil Nil
b) | Non-fund based (Guarantees, L/Cs etc.) Nil Nil Nil
7.| Average Cost of Deposit 7.38% 6.72% 8.81%
8.| Amount of NPAs and Percentage

Gross NPAs Amount 1497.46 1896.89 1835.01

% of Gross NPAs to Gross Loan 14.65% 23.90% 22.22%

Net NPAs Amount 628.88 722.31 555.96

% of Net NPAs to Net Loan 6.72% 10.68% 7.97%
9. | Movements of NPAs (Amount wise)

1) | At the begining of the year 958.95 1497.46 1896.89
a) | Addition during the year 1371.96 2538.73 255.78
b) | Reduction during the year 833.45 2139.30 317.66
c) | At the end of the year 1497.46 1896.89 1835.01

10. | Profitability
a)| Interest income as a percentage of working funds 13.88% 8.67% 8.38%
b) | Non-interest Income as a percentage of working funds 1.15% 1.04% 0.11%
c) | Operating profit as a percentage of working funds 4.47% 2.75% 1.39%
d) | Return on Assets (% net profit to working capital) 1.13% 0.33% 0.26%
e) | Business mix per employee 442.21 428.12 866.41
f) | Profit per employee 3.37 1.02 1.14

11. | Provision made towards
a)| NPAs 74.00 214.65 104.47
b) | Depreciation in Investment - - -

12.| Movement in Provisions
a) | Towards NPA 74.00 214.65 104.47
b) | Towards depreciation on investments - 214.65 104.47
c)| Standards assets - - -

13.| Foreign Currency Assets and Liabilities - - -

14. | DICGC premium paid up to Sept. 2019 Sept. 2020 Sept. 2021
u§ ar arife Agare (22 A< r0%0-19




© e fucs &l-30u da fo. aria
COMPARATIVE
Financial Position (Amount in Lakh)
No.| Particulars 2020-21 2019-20 2018-19 2017-18 2016-17
01. | Share Capital 515.73 541.44 622.17 608.98 552.26
02.| No. Of Share Holders 19414 19490 19665 20260 19997
03.| Reserves 2462.09 2364.84 2112.76 | 2063.28 1865.42
04.| Own Funds 2977.82 2906.28 2734.93 2672.26 2417.68
05.| Cash & Bank Balance 708.35 578.28 536.46 714.35 1091.08
06. | Balance with Other Banks 766.68 853.94 51.77 623.84 1329.82
07.| Deposits 13401.96 9614.84 9234.50 | 14869.28 | 14443.82
08.| Advances 8258.21 7937.92 | 10222.71 | 11320.39 8882.27
09. | Investment 6709.40 2981.16 1795.78 5146.41 5534.56
10. | Working Capital 16963.83 | 12859.06 | 13114.66 | 18344.14 | 17399.43
11.| C.D. Ratio % 61.62% 76.11% | 110.70% 72.38% 61.50%
12. | Total Business 21660.17 | 17552.76 | 19457.21 | 26189.67 | 23326.09
13.| Profit After Tax 43.37 42.00 148.48 149.03 142.53
14.| No. of employees 25 41 44 44 44
15.| No. of Branches 6 6 6 6 6
16. | Business per Branch 3610.03 2925.46 3242.87 4364.95 3887.68
17.| Business per employee 866.41 428.12 442.21 595.22 530.14
18. | Cost of fund (Avg.) % 10.61% 4.99% 7.24% 8.86% 9.04%
19. | Yield on Assets ( Avg.) % 10.74 10.40 11.73% 11.22% 11.72%
20.| Cost of Management % 1.93% 2.72% 3.12% 2.08% 2.50%
21.| N.P.A. Gross amount 1835.01 1896.89 1497.46 958.95 1047.75
22.| N.P.A. Gross % 22.22% 23.90% 14.65% 8.47% 11.80%
23.| N.P.A. Net Amount 555.96 722.31 628.88 169.37 338.17
24.| N.P.A. Net % 7.97% 10.68% 6.72% 1.61% 4.14%
25. | Provision for N.P.A. 1104.47 1174.58 920.58 832.00 706.00
26.| CRAR % 19.89% 20.56% 17.75% 14.41% 19.08 %
27.| Tier | Capital 1125.23 1128.12 1269.34 1176.24 1068.39
28.| Tier Il Capital 369.37 366.28 370.39 429.45 452.90
Total Capital 1494.60 1494.40 1640.27 1605.69 1521.29
Total Risk weighted Assets 7515.22 7267.90 9239.73 | 11140.79 7974.80
Dividend % ( P.A.) - - - 9% 8%
29.| Audit Classification B(2020) B C A A
30. | Total Priority sector Advances 6427.47 6112.20 8090.96 | 8369.99 7214.54
31. | Total Weaker section Advances 1867.20 1825.72 1420.77 1990.38 1414.68
32.| % to P.S.to Total advances 77.83% 77.00% 79.15% 73.94 % 81.22%
33.| % to Weaker section Advances 22.61% 29.87% 17.56% 23.78% 19.61%
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