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Independent Auditor's Report

(To be given under section 30 of the Banking Regulation Act, 1949, Section 81(SB) of the Maharashtra operative
Societies Act, 1960 and Rule 69 of the Maharashtra Co-operative Societies Rules, 1961)

To
The Members of The Pachora Peoples’ Co-operative Bank Limited
Tal. Pachora, Dist. Jalgaon

Report on Financial Statements

1. We have audited the accompanying financial statements of the Pachora Peoples’ Co-operative Bank Limited,
Pachora (hereinafter referred to as “the bank*) which comprise the consolidated Balance Sheet as at
31.03.2022 consolidated Profit &Loss Account for the year ended on 31.03.2022 and summary of significant
accounting policies.

Management’s Responsibility for the Financial Statements

2. Management of the bank is responsible for the preparation of these financial statements that give true and
fair view of the financial position and financial performance of the bank in accordance with the Banking
Regulation Act, 1949 ( as applicable to co-operative societies), the guidelines issued by the Reserve Bank of
India, the guidelines issued by the National Bank for Agriculture and Rural Development, the Registrar of Co-
operative Societies, Maharashtra the Maharashtra Co-operative Societies Act, 1960, the Maharashtra
CoOoperative Societies Rules, 1961, adopted byelaws and generally accepted accounting principles in India so
far as applicable to the bank. This responsibility includes design, implementation and maintenance of internal
control relevant to the preparation ofthe financial statements that give a true and fair view and are free from
material misstatements, whether due to fraud of error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on theses financial statements based on our audit. We conducted
our auditin accordance with the standards on auditing issued by the Institute of Chartered Accountants of
India. Those standards require that we comply with requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

. An audit involves performing procedures to obtain audit evidencesabout the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risk assessments, the auditor considers internal control relevant to the Bank’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the managements, as well as evaluating the overall
presentation of the financial statements

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Basis for qualified opinion
1. The Bank has not determined the liability toward the gratuity / retirements benefits/ Leave encashment as

per accounting standard 15 — “Employee Benefits. The said provision has not been made in the books
of accounts as per the actuarial valuation report. The financial statements do not disclose the financial impact
of the above provisions. The Profit in the Statement of Profit and Loss and the current Liabilities are understated.
overstated to the extent. This constitutes a departure from the Accounting Standard — 15 “Emplcyee
Benefits”.

2. The Bank has not determined the deferred tax asset on account of timing difference between provision

for standard asset and provision for Bad and doubtful dett reserve after considering deducting claimed
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Qualified Opinion

3. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements together with the Notes thereon give the information required by the Banking
Regulation Act, 1949 (as applicable to co-operative societies), the Maharashtra Co-operative Societies Act,
1960m the Maharashtra Co-operative Societies Rules, 1961, the guidelines issued by the National Bank of
Agricultural and Rural Development (as applicable), guidelines issued by Reserve Bank of India and Registrar
of Co-operative Societies, Maharashtra in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in india:

(a) inthe case of the Balance Sheet, of state of affairs of the Bank as at 31.03.2022 and

(b) inthe case of the Profit & Loss Account, of loss for the year ended on 31.03.2022

Report On other Leyal and Requlatory Requirements

4. The Balance Sheet and the Profit and Loss Account have been drawn upin Forms ‘A’ and’B’ reactively of Third

Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative Societies Act,
1960 and the Maharashtra Co-operative Societies Rules, 1961.

5. Subject to the limitations of the audit indicated in paragraph 1 to 4 above we report that:
{a) We have obtained allinformation and explanations which to the best of our knowledge and belied ware
necessary for the purpose of our audit and have found to be satisfactory.
(b) InOuropinion, proper books of account as required by law have been keptby the bank so far as appears

forms our examination those books and proper returns adequate for the purposes of our audit have been
received from the branches/offices;

(c) Thetransactions ofthe bank which have come to our notice are within the powers of the bank.

(d) TheBalance Sheetandthe Profitand Loss Account dealt whit by this report are in
agreements with the books of account and the returns. )

(e) The accounting standards adopted by the Bank are consistent with those laid

down by accounting principles generally accepted in India far as applicable to
Banks.

6. The details as required by the Rule 69 (6) of the Maharashtra Co-operative Societies Rules,
1961, are given in the audit memorandum separately.

7. We further report that for the financial year 2021-22, the bank has been awarded audit classification.

ForKBPS &CO
Chartered Accountants

Membership No: 173275
UDIN: 22173275ALWTNC9966
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Disclosure of Information, In terms of RBI Circular Dt. 25 March 2014 (Amount in Lakh)

.| Particulars 31/03/2020 31/03/2021 31/03/2022
.| Capital to Risk Weight Asset Ratio (CRAR) 20.56% 19.89% 23.61%
.| Movement of CRAR

Capital Tier | 1128.12 1125.23 1171.35
Capital Tier Il 366.28 369.37 356.32
Total of Tier I and Il Capital 1494.40 1494.60 1527.67
Total Risk Weighted Assets 7267.90 7515.22 6471.48
Capital to Risk Assets Ratio 20.56% 19.89% 23.61
.| Investments
Book Value 1608.53 2628.42 2628.14
Face Value 1608.53 2628.42 2628.14
Market Value 1608.53 2628.42 2628.14
.| Advance Against
Real Estate, Constsruction Business 825.87 899.77 874.99
Housing Loan 174.87 127.49 181.53
.| Advance Against Shares and Debentures Nil Nil Nil
.| Advance to Directors, their relatives, copanies, firms in which
they are interested

Fund-based

Outstanding at the begining of the year Nil Nil Nil
Disbursement during the year Nil Nil Nil
Recovery during the year Nil Nil Nil
Outstanding at the end of the year Nil Nil Nil
Non-fund based (Guarantees, L/Cs etc.) Nil Nil Nil
.| Average Cost of Deposit 6.72% 8.81% 6.45%

.| Amount of NPAs and Percentage
Gross NPAs Amount 1896.89 1835.01 1613.48
% of Gross NPAs to Gross Loan 23.90% 22.22% 23.14%
Net NPAs Amount 722.31 555.96 299.43
% of Net NPAs to Net Loan 10.68% 7.97% 5.29%
.| Movements of NPAs (Amount wise)
At the begining of the year 1497.46 1896.89 1835.01
Addition during the year 2538.73 255.78 437.73
Reduction during the year 2139.30 317.66 659.26
At the end of the year 1896.89 1835.01 1613.48
.| Profitability
Interest income as a percentage of working funds 8.67% 8.38% 6.33%
Non-interest Income as a percentage of working funds 1.04% 0.11% 2.24%
Operating profit as a percentage of working funds 2.75% 1.39% 2.38%
Return on Assets (% net profit to working capital) 0.33% 0.26% 0.46%
Business mix per employee 428.12 866.41 867.03
Profit per employee 1.02 1.14 1.73
.| Provision made towards
NPAs 214.65 104.47 35.00
Depreciation in Investment - -
.| Movement in Provisions

Towards NPA

Towards depreciation on investments
Standards assets - -
.| Foreign Currency Assets and Liabilities - -

.| DICGC premium paid up to Sept. 2020 Sept. 2021 Sept. 2022

6L qr1 dritfe gaTa T 209-3%
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COMPARATIVE
Financial Position (Amount in Lakh)

No.| Particulars 2021-2022 2020-2021 2019-2020
01. | Share Capital 494.32 515.73 541.44
02.| No. Of Share Holders 19297 19414 19490
03.| Reserves 2590.73 2462.09 2364.84
04.| Own Funds 3085.05 2977.82 2906.28
05. | Cash & Bank Balance 957.67 708.35 578.28
06. | Balance with Other Banks 1261.82 766.68 853.94
07.| Deposits 12967.92 13401.96 9614.84
08. | Advances 6973.70 8258.21 7937.92
09. | Investment 6937.05 6709.40 2981.16
10. | Working Capital 16648.74 16963.83 12859.06
11.| C.D. Ratio % 53.78% 61.62% 76.11%
12.| Total Business 19941.62 21660.17 17552.76
13.| Profit After Tax 77.36 43.37 42.00
14.| No. of employees 23 25 41
15.| No. of Branches 6 6 6
16. | Business per Branch 3323.60 3610.03 2925.46
17.| Business per employee 867.03 866.41 428.12
18. | Cost of fund (Avg.) % 15.03% 10.61% 4.99%
19.| Yield on Assets ( Avg.) % 9.98 10.74 10.40
20.| Cost of Management % 1.84% 1.93% 2.72%
21.| N.P.A. Gross amount 1613.48 1835.01 1896.89
22.| N.P.A. Gross % 23.14% 22.22% 23.90%
23.| N.P.A. Net Amount 299.43 555.96 722.31
24.| N.P.A. Net % 5.29% 7.97% 10.68%
25. | Provision for N.P.A. 1139.47 1104.47 1174.58
26.| CRAR % 23.61% 19.89% 20.56%
27.| Tier | Capital 1171.35 1125.23 1128.12
28. | Tier Il Capital 356.32 369.37 366.28
Total Capital 1527.67 1494.60 1494.40
Total Risk weighted Assets 6471.48 7515.22 7267.90
Dividend % ( P.A.) - - -
29.| Audit Classification A B(2020) B
30. | Total Priority sector Advances 5015.15 6427.47 6112.20
31.| Total Weaker section Advances 1958.55 1867.20 1825.72
32.| % to P.S.to Total advances 71.91% 77.83% 77.00%
33.| % to Weaker section Advances 28.09% 22.61% 29.87%
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